
Financial Statements
For the Year Ended December 31, 2021

THE BATEMAN FOUNDATION



In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly in all material respects, the
financial position of the Foundation as at December 31, 2021, and results of its operations and its cash
flows for the year then ended in accordance with Canadian Accounting Standards for Not-For-Profit
Organizations. 

Basis for Qualified Opinion

In common with many non-profit organizations, the Foundation derives revenue from fundraising
activities and donations, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of the
Foundation. Therefore, we were not able to determine whether any adjustments might be necessary to
donation revenue, deficiency over expenses, cash flows from operations, assets, and the net assets for
the year ended December 31, 2021.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the  Auditor's Responsibilities for the
Audit of the Financial Statements  section of our report. We are independent of the Foundation in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion.

INDEPENDENT AUDITORS' REPORT

To the Members of The Bateman Foundation

Qualified Opinion

We have audited the financial statements of The Bateman Foundation (the "Foundation") that comprise
the statement of financial position as at December 31, 2021, and the statements of operations, changes
in net assets, and cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information and schedules 1 through 4. 

Report on the Financial Statements
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

INDEPENDENT AUDITORS' REPORT (continued)

Material Uncertainty Related to Going Concern

The financial statements show that the Foundation incurred an operating loss of $551,273 during the
year ended December 31, 2021 and, as of that date, the Foundation's current assets exceeded its current
liabilities by $85,268. As discussed in Note 2 to the financial statements, the Foundation's recuring
operating losses and economic dependence on the Canadian Emergency Wage and Rent Subsidies
indicate a material uncertainty exists that may cast significant doubt on the Foundation's ability to
continue as a going concern. Our opinion is not modified in respect of this matter.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Accounting Standards for Not-For-Profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

Auditors' Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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• 

• 

• 

• 

• 

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

INDEPENDENT AUDITORS' REPORT (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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To be signed when approved
CHARTERED PROFESSIONAL ACCOUNTANTS
Victoria, BC
September 22, 2022

Report on Other Legal and Regulatory Requirements

As required by the British Columbia Societies Act, we report that, in our opinion, these principles have
been applied on a basis consistent with that of the preceding year. 

INDEPENDENT AUDITORS' REPORT (continued)
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The Bateman Foundation

Statement of Financial Position
As at December 31, 2021

2021 2020

$ $

Assets

Current - 

Cash 100,612 129,583
Accounts receivable 79,239 62,139
Inventory 7,390 5,887
Prepaid expenses - 4,868

187,241 202,477

Capital Assets (note 3) 22,228 27,502
Artwork Collection (note 4) 662,435 610,435
Intangible Assets 4,130 12,498
Long-Term Inventory 183,108 169,105

1,059,142 1,022,017

Liabilities

Current - 
Accounts payable (note 5) 63,553 59,504
Deferred revenue 1,763 1,713
Deferred contributions related to future programs 36,657 67,930

101,973 129,147

Deferred Contributions Related to Capital Assets (note 6) 20,302 26,102
Long-Term Debt 40,000 30,000

162,275 185,249

Net Assets
Invested in Capital Assets and Artwork Collection 664,360 611,834
Unrestricted 232,507 224,934

896,867 836,768

1,059,142 1,022,017

SIGNED ON BEHALF OF THE BOARD:

___________________________________
Director



Statement of Changes in Net Assets
For the Year Ended December 31, 2021

2021 2020

$ $

Net Assets - Beginning of Year 224,934 611,834 836,768 731,022

Revenue over expenses 60,099 - 60,099 105,746
Purchase of capital assets (1,900) 1,900 - -
Donated artwork (52,000) 52,000 - -
Amortization of capital assets 7,174 (7,174) - -
Amortization of deferred contributions (5,800) 5,800 - -

Net Assets - End of Year 232,507 664,360 896,867 836,768

The Bateman Foundation



The Bateman Foundation

Statement of Operations
For the Year Ended December 31, 2021

2021 2020

$ $

Revenues

Advancement (Schedule 1) 333,266 356,889
Deferred contributions for capitalDeferred contributions for capital assets 5,800 5,801

Gallery (Schedule 2) 50,082 67,931

Learning (Schedule 3) 58,773 25,221

Retail (Schedule 4) 220,929 219,503

668,850 675,345

Expenses

Administrative and overhead 480,762 355,466
Advancement (Schedule 1) 184,966 154,184
Gallery (Schedule 2) 285,150 169,713
Learning (Schedule 3) 140,026 73,858
Retail (Schedule 4) 129,219 143,319

1,220,123 896,540

Operating Loss (551,273) (221,195)

Other Income (Expenses)

Government Assistance (note 7) 626,914 348,832
Amortization - Capital assets (7,174) (10,312)
Amortization - Intangible assets (8,368) (11,579)

611,372 326,941

Revenues over Expenses 60,099 105,746



The Bateman Foundation

Statement of Cash Flows
For the Year Ended December 31, 2021

2021 2020

$ $

Cash Provided from (Used for):

Operating Activities

Excess of revenue of expenses 60,099 105,746
Items not affecting cash - 

Amortization of tangible assets 7,174 10,312
Amortization of intangible assets 8,368 11,579
Donations in kind (52,000) 2,000
Amortization of deferred contributions related to capital assets (5,800) (5,801)

17,841 123,836

Changes in non-cash working capital -
Accounts receivable (17,100) (57,300)
Inventory (1,503) 475
Long-Term Inventory (14,003) 2,463
Accounts payable 4,049 (87,912)
Deferred contributions related to future programs (31,273) 67,930
Prepaid expenses 4,868 -
Deferred revenue 50 (13,776)

(37,071) 35,716

Investing Activities

Purchase of capital assets (1,900) -

Financing Activities

Proceeds from long-term debt 10,000 30,000

Increase (Decrease) in Cash flow (28,971) 65,716

Cash - Beginning of Year 129,583 63,867

Cash - End of Year 100,612 129,583



The Bateman Foundation

Notes to Financial Statements
For the Year Ended December 31, 2021
1 Description of Business

2 Summary of Significant Accounting Policies

Basis of presentation

Inventory

The Bateman Foundation is incorporated under the Canada Not-for-Profit Corporations Act. The
Foundation's principal business activity is to promote the preservation and sustainability of the
environment by establishing and maintaining an art gallery to perpetuate, protect, enhance and
promote the artistic and cultural legacy of nature-inspired artists. The Foundation is a registered charity
under the Income Tax Act and is exempt from income tax under subsection 149(1)(l) of the Income Tax
Act.

Inventory is valued at the lower of cost and net realizable value with the cost being determined on a
first-in, first-out basis.

The financial statements were prepared on a going concern basis in accordance with Canadian
accounting standards for not-for-profit organizations.

The Bateman Foundation has recognized an operating loss of $551,273 for the year ended December
31, 2021 and, as at that date, current assets exceeded its current liabilities by $85,268. 

Management acknowledges that without the Canadian Emergency Wage and Rent Subsidies, there
would have been a deficiency of revenue over expenses resulting in uncertainty of the Foundation's
ability to meet its obligations. Management has a reasonable expectation that revenues will recover as
pandemic restrictions are lifted and the Foundation has adequate resources to continue for the
foreseeable future. If for any reason the Foundation is unable to continue as a going concern, then this
could have an impact on the Foundation's ability to realize assets at their recognized value, in particular
long term inventory, artwork and intangible assets.



The Bateman Foundation

Notes to Financial Statements
For the Year Ended December 31, 2021
2 Summary of Significant Accounting Policies (continued)

Capital assets

Equipment 5 years
Computer equipment 5 years
Furniture and fixtures 5 years
Lighting 12 years
Leasehold improvements 5 years

Capital assets acquired during the year are amortized from the date they are put into productive use.

Artwork collections

Intangible assets

Capital assets are stated at cost or deemed cost less accumulated amortization. Amortization is charged
against income using the straight-line method in amounts sufficient to amortize the cost of capital assets 
over their estimated useful lives as follows:

Intangible assets are valued at cost and are amortized using the straight line method over 3 years. 

Artwork collections are valued at acquisition cost or appraised value at donation and are held for public
exhibition in the gallery run by the Foundation. Any sale proceeds must be used for further acquisitions
or direct care of the collection.  



The Bateman Foundation

Notes to Financial Statements
For the Year Ended December 31, 2021
2 Summary of Significant Accounting Policies (continued)

Revenue recognition

Non-monetary donations

Measurement uncertainty

The Bateman Foundation follows the deferral method of accounting for contributions. 

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Contributions restricted for capital purposes are amortized to revenue on the same basis and
rate as the related assets.

Unrestricted and internally restricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured. 

Gift shop, gallery, royalty and membership income is recognized as revenue when services are provided
or products are delivered to the customer. Gallery rental revenue is recognized as revenue when
services are provided. 

Donations of artwork, other than works of art for the gallery's permanent collection, are recorded at fair
market value based on independent appraisals.

Fundraising revenue is recognized as revenue when the related event occurs.

Individuals, arts organizations and others contribute numerous hours each year to the Foundation and
gallery. Because of the difficulty of determining the value of such services, these contributions are not
recognized in the financial statements except where the services would otherwise be budgeted and
acquired and fair market value can be determined. 

The preparation of financial statements in conformity with Canadian Accounting Standards for Not-For-
Profit Organizations requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period. Such estimates are
periodically reviewed and any adjustments necessary are reported in earnings in the period in which
they become known. Actual results could differ from these estimates.



The Bateman Foundation

Notes to Financial Statements
For the Year Ended December 31, 2021
2 Summary of Significant Accounting Policies (continued)

Financial instruments policy

3 Capital Assets

Accumulated 2021 2020
Cost amortization Net Net

$ $ $ $

Equipment 47,672 47,631 41 68

Computer equipment 33,299 31,414 1,885 338

Furniture and fixtures 56,295 56,295 - 538

Lighting 69,606 49,304 20,302 26,102

Leasehold improvements 856,310 856,310 - 456

1,147,230 1,125,002 22,228 27,502

4 Artworks Collection

The gallery collection owned by the Foundation is primarily used for exhibit purposes within the
Bateman Centre or on loan to other institutions. The collection is mostly comprised of original and
reproduction paintings, but also includes illustrations, sculptures and archival items relating to the life of
Robert Bateman. 

During the year the Foundation acquired $52,000 of collection items through gifts in-kind donations.
There were no sales of collection items during the current year.

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested for
impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.



The Bateman Foundation

Notes to Financial Statements
For the Year Ended December 31, 2021
5 Accounts Payable

2021 2020
$ $

Trade payables 61,009 57,578

Employee deductions payable 700 700

Provincial sales tax payable 1,844 1,226

63,553 59,504

6 Deferred Contributions Related to Capital Assets

2021 2020
$ $

Deferred capital contributions, beginning of year 26,102 31,903
Amortization of deferred contributions (5,800) (5,801)

Deferred capital contributions, end of year 20,302 26,102

Deferred contributions related to capital assets represent externally restricted contributions received
for the acquisition of capital assets. The amortization of deferred capital contributions is recorded as
revenue on the statement of operations. 



The Bateman Foundation

Notes to Financial Statements
For the Year Ended December 31, 2021
7 Government Assistance

2021 2020
$ $

Temporary Wage Subsidy - 8,976

Canadian Emergency Wage Subsidy 353,753 256,702

Canadian Emergency Rent Subsidy 108,161 23,154

461,914 288,832

Canadian Heritage Operating Assistance Grant 75,000 -

BC Pivot Program 30,000 -

Canada Emergency Business Account - Forgivable Grant 10,000 10,000

COVID-19 Emergency Support Fund Grant 50,000 50,000

165,000 60,000

Total government assistance received 626,914 348,832

The foundation applied for and received the Temporary Wage Subsidy, Canadian Emergency Wage 
Subsidy, and the Canada Emergency Rent Subsidy. 

The foundation also applied for the COVID-19 Emergency Support Fund Grant, under the Museums 
Assistance Program. $100,000 was received by the foundation to use in 2020-2021. $50,000 of this grant 
was utilized in 2020 and the remaining $50,000 was utilized in the 2021 fiscal year.

The foundation applied for the additional Canada Emergency Business Account and $20,000 was 
received in the year.  $10,000 is forgiven provided the remaining $10,000 is repaid before December 31, 
2023.



The Bateman Foundation

Notes to Financial Statements
For the Year Ended December 31, 2021
8 Lease Commitments

Future minimum lease payments as at December 31, 2021, are as follows:

Year ending December 31, 2022 88,959

2023 22,352

Total minimum lease payments 111,311$            

9 Victoria Foundation Fund

2021 2020
$ $

Opening balance, market value 27,970 27,227
Net return on investments 4,225 1,909

Subtotal 32,195 29,136
Grants paid (1,097) (1,033)
Administration fees (149) (133)

30,949 27,970

The Foundation has a long term lease with respect to its premises expiring March 31, 2023. The lease
contains renewal options. The Foundation is responsible for a proportionate amount of common costs
for the leased building. 

The Foundation established a fund held by The Victoria Foundation. Under the agreement of the fund,
the Foundation is the beneficiary of the fund and is entitled to receive grants from the fund. The amount
of the grant is at the discretion of The Victoria Foundation and any unpaid amounts carry forward until
paid. The amount paid in 2021 was $1,097.



The Bateman Foundation

Notes to Financial Statements
For the Year Ended December 31, 2021
10 Wages and Benefits

2021 2020
$ $

Administration 176,257 114,550
Advancement 165,228 139,134
Gallery 159,786 112,981
Learning 79,982 56,252
Retail 74,561 81,375

655,814 504,292

11 Financial Instruments

Risks and Concentrations

Credit risk

Liquidity risk

Interest rate risk

Wages and benefits are allocated to departments of the Foundation as follows:

The Foundation is exposed to various risks through its financial instruments. The following provides
information about the Foundation's risk exposure and concentration as of the statement of financial
position date. 

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates.  The Foundation is not exposed to significant interest rate risk.

The Foundation's financial instruments consist of cash, accounts receivable, accounts payable, and 
long-term debt.

Credit risk arises from the potential that a counterparty will fail to perform its obligations. The
Foundation is exposed to credit risk from customers. The Foundation has a minimal number of
customers to whom credit is provided.

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Foundation is exposed to this risk mainly in respect of its receipt of funds from
its customers and donors and accounts payable. The Foundation follows strict adherence to budget
and programs / projects are not commenced until funding support is reasonably in place. 



The Bateman Foundation

Advancement (Schedule 1)
For the Year Ended December 31, 2021

2021 2020

$ $

Donations and grants 333,266 356,889

Expenses

Business development 454 2,519

Events 16,525 8,959

Fundraising 361 -

Office 1,448 3,322

Sub-contractors 950 250

Wages and benefits 165,228 139,134

184,966 154,184

                148,300               202,705 Excess of Revenue over Expenses



The Bateman Foundation

Gallery (Schedule 2)
For the Year Ended December 31, 2021

2021 2020

$ $

Revenues

Admission 30,936 45,448
Rental and other 13,090 22,483

Memberships 6,056 -

50,082 67,931

Expenses

Advertising and promotion 54,357 26,093
Business development 4,116 319
Events - Bateman exhibit 61,458 24,436
Office 667 -
Rental - 3,209
Sub-contractors 4,766 2,675
Wages and benefits 159,786 112,981

285,150 169,713

              (235,068) (101,782)Deficiency of Revenue over Expenses 



The Bateman Foundation

Learning (Schedule 3)
For the Year Ended December 31, 2021

2021 2020

$ $

Programs 58,773 25,221

Expenses

Business development 171 911
Office 690 714
Professional fees 291 40
Program supplies 5,283 3,707
Sub-contractors 53,609 12,234
Wages and benefits 79,982 56,252

140,026 73,858

                (81,253) (48,637)Deficiency of Revenue over Expenses 



The Bateman Foundation

Retail (Schedule 4)
For the Year Ended December 31, 2021

2021 2020

$ $

Revenues

Gift shop 55,364 55,400
Online 146,710 150,903
Royalties 18,855 13,200

220,929 219,503

Expenses

Office 9,743 8,759
Purchases 44,915 51,421
Sub-contractors - 1,764
Wages and benefits 74,561 81,375

129,219 143,319

                  91,710                   76,184 Excess of Revenue over Expenses
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